GPA HOLDINGS BERHAD

Notes to the Financial Information – First Quarter ended 30th June 2011
(The current year figures have not been audited)

B. Selected Explanatory Notes to the Interim Financial Report (Part A of Appendix 9B of Bursa Malaysia Listing Requirements)

1) Review of Performance

The turnover for the current quarter under review amounting to RM37.99 million had decreased by 6.1% compared to the previous year corresponding quarter turnover of RM40.44 million mainly due to decrease in local sales of automotive batteries.
The Group’s loss before tax for the current quarter under review closed higher than the previous year corresponding quarter by 175% as a result of lower profit margins contributed by the automotive batteries segment.
2) Material Changes in Profit/(Loss) Before Tax for Current Quarter as Compared with the Immediate Preceding Quarter

The loss before tax for the current quarter of RM1.13 million closed adversely by approximately 249% as compared with the immediate preceding quarter’s profit before tax of RM0.757 million due to decrease in gross margin for both local and export sales.
3) Current Year Prospects

Given the continued volatile lead prices coupled with increased competition in both battery prices and number of players. The Board expects the local automotive battery market to be increasingly challenging. 
Furthermore, the strengthening of the Ringgit Malaysia against the US Dollar will affect the competitiveness of both the automotive & VRLA batteries in the international market.
The Group will however, attempt to mitigate the reduced profit margins by concentrating on its VRLA batteries which has shown improved sales in both the local and export markets.
4) Variance of Actual Profit/(Loss) from Forecast

Not applicable.
5) Statement on Revenue or Profit Estimate, Forecast, Projection or Internal Targets Previously Announced or Disclosed in a Public Document

Not Applicable.

6) Tax

	
	
	3 months ended

	
	
	30/06/2011

	
	
	RM’000

	In respect of current period:
	
	

	-  income tax
	
	        185

	-  deferred tax
	
	           (403)

	
	
	        (218)

	
	
	


The effective tax rate on the Group's loss before tax for the three months ended 30th June 2011 is lower than the statutory tax rate of 25.0% due to losses suffered by certain subsidiaries within the Group.
7) Profit / (Loss) on Sale of Unquoted Investments and/or Properties

There were no sales of unquoted investments and /or properties for the current quarter and financial year-to-date.

8) Quoted Securities

i) 
There were no purchases of quoted securities for the current quarter and financial year-to-date.

ii)  There were no investments in quoted securities as at 30 June 2011.
9)
 
Corporate Proposals

There were no corporate proposals announced but not completed as at the date of this report. 

10) 
Bank Borrowings

Details of the Group’s bank borrowings as at 30th June 2011 are as follows:

	
	RM’000

	Repayable within 12 months
	

	Term loan
	             430

	Banker acceptance
	3,689

	Hire purchase
	              157

	Bank overdraft
	             307

	
	           4,583

	Repayable after 12 months
	

	Term loan
	         1,776

	Hire purchase
	           292

	
	         2,068


11)
Cash & Cash Equivalents

Cash and cash equivalents included in the cash flow statements comprise the following balance sheet items:

	
	
	30/06/11
	
	

	
	
	RM’000


	
	

	Cash in bank and at hand
	
	     9,346
	
	

	Bank overdraft
	
	        (307)
	
	

	
	
	       9,039
	
	


12)
Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

13)
Material Litigation

The Group does not have any material litigation at the date of announcement.
14)
Dividends

No interim or final dividend has been declared or recommended to be paid during the quarter under review.
15)
Earnings per Share

	
	
	
	3 months ended

	
	
	
	
	30/06/11
	30/06/10

	Basic earnings per share 
	
	
	
	
	

	
	
	
	
	
	

	Net profit /(loss) attributable to ordinary equity holders of the parent company


	(RM’000)
	
	
	      (954)
	(317)

	Total number of ordinary shares in issue


	(‘000)
	
	
	784,390
	784,390

	Basic earnings per share
	(sen)
	
	
	     (0.12)
	(0.04)

	
	
	
	
	
	


The basic earnings per share of the Group is calculated by dividing the profit/(loss) attributable to ordinary equity holders of the Company against the total number of ordinary shares in issue during the period.
16)
Realised and Unrealised Profits/(Losses) Disclosure

The retained profits as at 30th June 2011 and 31st March 2011 are analysed as follows:-
	
	
	30/06/11
	
	31/03/11
	

	
	
	RM’000
	
	RM’000
	

	Total retained earnings of the company and its subsidiaries:-
	
	
	
	
	

	- Realised 
	
	46,933
	
	48,617
	

	- Unrealised
	
	226
	
	(591)
	

	
	
	
	
	
	

	Less: Consolidation adjustments
	
	(14,270)
	
	(14,183)
	

	
	
	
	
	
	

	Total group retained earnings as per consolidated statements 
	
	32,889
	
	33,843
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